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ARCC Discusses Expected Time Periods for 
Discontinuance of LIBOR in Mortgage Originations 

 
May 28, 2020 

 
On May 27, the Alternative Reference Rates Committee (ARCC) published recommendations for the 
transition from LIBOR in different financial transactions, including residential mortgage transactions.  
Given prior pronouncements by ARCC, previous announcements of timing by Fannie Mae and Freddie 
Mac, and the rapidly approaching suggested dates, this current ARCC issuance is best seen as another 
reminder to mortgage lenders to be sure that their operational and compliance implementation is 
proceeding in a timely manner. 
 
ARCC’s recommendations for mortgages: 
 

• Hardwired fallback language should be incorporated by June 30, 2020. 
• Tech/vendor operational readiness be completed by September 30, 2020. 
• The target for cessation of the new use of LIBOR is September 30, 2020.  (This is for applications 

for closed end residential mortgage loans with a maturity date after December 31, 2021.)   
• By December 31, 2020, servicers of any consumer loans using LIBOR and maturing after 2021, 

should have developed robust programs for regulatory compliant notifications and consumer 
education and outreach to borrowers.  
 

ARCC’s publication can be found here. 
 
Buchalter is a leading financial services law firm, counseling financial institutions on all types of financial 
transactions, including residential and commercial mortgage lending.  For further information about the 
transition from LIBOR in residential mortgages, please contact Mike Flynn or Jason Goldstein, Co-Chairs 
of Buchalter’s Mortgage Banking Industry Group.  
 
 

 

Michael C. Flynn 
Mortgage Banking Practice Co-Chair 
(213) 891-5262 or 
mflynn@buchalter.com  

Jason E. Goldstein 
Mortgage Banking Practice Co-Chair 
(949) 224-6235 or  
jgoldstein@buchalter.com 
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This communication is not intended to create or constitute, nor does it create or constitute, an attorney-client or any other legal relationship. 
No statement in this communication constitutes legal advice nor should any communication herein be construed, relied upon, or interpreted 
as legal advice. This communication is for general information purposes only regarding recent legal developments of interest, and is not a 
substitute for legal counsel on any subject matter. No reader should act or refrain from acting on the basis of any information included herein 
without seeking appropriate legal advice on the particular facts and circumstances affecting that reader. For more information, visit 
www.buchalter.com. 
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