
 

 

AZ │ CA │ CO  │  OR │ UT │ WA  
BUCHA LTER.C OM  

October 31, 2022 
 

SBA Plans to Increase Number of Non-Depository 

Institutions Eligible to Lend in the 7(a) Loan Program;  

FinTechs to be Included 
By: Michael Flynn   

 

Recent pronouncements by Vice President Harris and by an SBA public affairs specialist indicate that SBA 

will soon publish a Notice of Proposed Rulemaking (NPRM) that will propose an expansion of the number 

of non-depository institutions that can participate as lenders in the SBA 7(a) loan program, and that 

FinTechs will be among the types of institutions included in the expanded eligibility. 

  

The number of non-bank, non-credit union institutions that can participate as 7(a) lenders has been 

limited for four decades to a total of 14 institutions. At a forum this month, Vice President Harris stated 

there were plans to open 7(a) participation to FinTechs and other non-depository institutions, with an 

intent to create more small dollar 7(a) lending, which it is presumed would especially benefit 

entrepreneurs from disadvantaged communities. 

  

Subsequently, the SBA public affairs specialist stated in an email that SBA will publish its NPRM soon. The 

proposal would expand the number of non-depository institutions that would be allowed to participate as 

7(a) lenders. 
 

*  *  * 

Buchalter is recognized for its large number of experienced attorneys with extensive corporate, 

transactional and regulatory expertise and is one of the largest firms on the West Coast providing 

sophisticated counseling in corporate and commercial financing transactions and regulatory 

matters. Please feel free to contact any of the below attorneys if you have questions regarding SBA 

programs. 
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This communication is not intended to create or constitute, nor does it create or constitute, an attorney-client or any other legal relationship. No 

statement in this communication constitutes legal advice nor should any communication herein be construed, relied upon, or interpreted as legal 

advice. This communication is for general information purposes only regarding recent legal developments of interest, and is not a substitute for legal 

counsel on any subject matter. No reader should act or refrain from acting on the basis of any information included herein without seeking appropriate 

legal advice on the particular facts and circumstances affecting that reader. For more information, visit www.buchalter.com. 
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