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SBA Publishes Proposed Rule to Allow More Non-Depository Institutions,

Including FinTechs, to Become 7(a) Lenders
By: Michael Flynn

On October 31, 2022, Buchalter posted a Client Alert regarding the Small Business Administration’s (SBA) intent to lift its long-standing
moratorium on adding more Small Business Lending Companies (SBLCs) that can make 7(a) program. An SBLC is defined as “a
nondepository lending institution that is SBA licensed and is authorized by SBA to only make loans pursuant to section 7(a) of the
Small Business Act and loans to Intermediaries in SBA's Microloan program.” 13 CFR 120.10.

Subsequently, on November 7, 2022, SBA published a proposed rule to eliminate the moratorium restricting the number of SBLCs. The
proposed rule may be found here. Comments on the proposed rule must be received by January 6, 2023, and a final rule will be
published at some time after that date.

As indicated in Buchalter’s previous Client Alert, the purpose of the change is to increase the number of non-depository institutions,
including FinTechs that can become 7(a) lenders. It is presumed that this will create more small dollar 7(a) lending, which it is anticipated
would especially benefit entrepreneurs from disadvantaged communities.
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As a leading national law firm with 11 offices in the western United States, Buchalter is recognized for its ability to provide
sophisticated counseling in the full range of corporate and commercial financing transactions and regulatory matters. We have
extensive experience with SBA lending programs on both the lender and borrower side. Please feel free to contact any of the
below attorneys if you have questions regarding SBA programs.
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This communication is not intended to create or constitute, nor does it create or constitute, an attorney-client or any other legal relationship. No statement in this communication constitutes legal advice nor
should any communication herein be construed, relied upon, or interpreted as legal advice. This communication is for general information purposes only regarding recent legal developments of interest, and is
not a substitute for legal counsel on any subject matter. No reader should act or refrain from acting on the basis of any information included herein without seeking appropriate legal advice on the particular
facts and circumstances affecting that reader. For more information, visit www.buchalter.com.
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